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This publication has been produced with the assistance of the
European Union. The contents of this publication are the sole
responsibility of international organization and can in no way be

taken to reflect the views of the European Union.” [Annex 2.6]
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Summary of the Study

This paper comes as part of the cumulative and continued research efforts
made by the Palestinian Consultative Staff for Developing NGOs (PCS)
within the project: Promote Cross—Border Economic Coordination,
Cooperation, Exchange, and Joint Ventures. Those efforts aim to enhance
the entrepreneurship sector in Palestine, considering its future potential
and developmental role in the territories .

Although it’s been five months since the beginning of the Corona crisis in
March 2020 in Palestine, there is no attention devoted to studying its
implications on the entrepreneurship sector at the macro and micro levels.
In this context, it could be noticed that the focus of institutions and
researches is narrowed to the general economic status. Thus, research
efforts should be consolidated to cover the repercussions of the pandemic
on entrepreneurship within different inputs.

The paper analyzes several indicators and provides a view of the near
future as well as different scenarios of the nature of these implications. It
also introduces methods that could be adapted to benefit from the current
vulnerabilities to become a source of strength.

Moreover, the study presents the direct and indirect implications of the
pandemic on the economic situation in Palestine based on the data
provided by the Ministry of National Economy, Palestine Monetary
Authority, relevant institutions, and those collected by the researcher in

the field.

Direct implications are those which promptly affected the entrepreneurship
sub—sectors. They include the protection measures imposed by the

government, such as the restrictions on movement and the suspension of
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the work of establishments and production sectors. Thus, more than 41%
of sectors had to reduce their work to the minimum while 26% had to
work remotely.

According to the survey study that targeted around 35 entrepreneurial
institutions and business incubators, 91% of their work was disturbed due
to the restrictions on movement. Moreover, the temporary suspensions of
banks' operations negatively affected their activities by 88%.
Furthermore, the closure of border crossings has negatively affected 82%
of the business incubators, especially by the beginning of the crisis. Thus,
their staff members were unable to participate in previously arranged
meetings with donors or regional and international conferences. However,
the international tendency towards virtual forms of communication has
alleviated the effects in this context.

Restrictions on movement also affected 85% of incubators in terms of the
marketing of its products and projects.

76% of the incubators' representatives are concerned about the funding
availability by the end of 2020 and the implications of the pandemic on

the annual funding awarded to them by international institutions.

While the indirect implications are those variables that affected the
economic situation in Palestine, generally, including the entrepreneurship
sector. An example is the increase of the value of returned checks by
113% during the second quarter of 2020 in comparison to the second
quarter of 2019, according to the Palestinian Monetary Authority.

The study presents three scenarios that predict the near economic future
of the entrepreneurship sector in Palestine. The first scenario anticipates
that the direct impact of Coronavirus in Palestine would remain limited.

Thus, small projects and the entrepreneurship sector would operate
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normally according to their pre—pandemic action plans, i.e. the pandemic
would be over by the end of 2020.

The second scenario is less optimistic. It anticipates an increase in the
losses due to the pandemic, which would be spiraling out of control. As a
result, a much stricter lockdown would be imposed, reflecting negatively
on the entrepreneurship sector.

The third scenario is based on the available inputs providing a much
realistic description. It anticipates that the incomplete stability would
continue, yet no lockdown would be imposed. Social and economic
coexistence with the pandemic under the measures imposed by the
government would be the new normal. Therefore, the entrepreneurship
sector could have the opportunity to continue the use of currently available

capacities.
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